Paper / Subject Code: 24577 / Economics: History of Economic Thought

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory. Attempt Sub question (A) or (B) of Question No. 5.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

Q1 Answer any two questions of the following: (20)
a. What do you mean by Mercantilism? Explain its importance.
b. Explain Ricardo’s Theory of Rent.
c. Discuss Theory of Surplus Value by Karl Marx.

Q.2 Answer any two questions of the following: (20)
a. Explain Marshall’s theory of Representative Firm.
b. Explain Schumpeter’s theory of Innovation and Economic Development.
c. Discuss the concept of Pigovian Tax.

Q.3 Answer any two questions of the following: (20)
a. Explain Keynesian theory of employment.
b. Discuss Money-Wage rigidity model.
c. Explain Keynes theory of inflation.

Q4 Answer any two questions of the following: (20)
a. Explain Life Cycle Hypothesis.
b. Explain the prepositions of supply-side economics.
c. Explain Long run Philips curve.

Q5 (A) Answer any two questions of the following: (20)
a. Division of Labor
b. Marshall’s concept of Consumer’s Surplus.
c. Keynesian theory of development special reference to developing countries
d. Stagflation
OR
(B) Select an appropriate option for the following. (20)
1. Physiocrats believed that the source of all wealth is:
(@) Trade
(b) Industry
(c) Agriculture
(d) Gold reserves

2. Which of the following is NOT an idea associated with Adam Smith?
(a) Division of labour

(b) Free markets

(c) Economic centralization

(d) The invisible hand

3. In Ricardo's Wage Theory, wages tend to:
(@) Fluctuate wildly

(b) Stay at subsistence level

(c) Increase with inflation

(d) Decline over time
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4. Marx viewed capitalism as:

(@) The final stage of economic development
(b) A necessary phase before socialism

(c) An everlasting system

(d) Entirely beneficial for all classes

5. Which economist is considered the father of modern economics?
(a) David Ricardo

(b) Karl Marx

(c) Adam Smith

(d) Francois Quesnay

6. Alfred Marshall’s theory of value emphasized:
(@) Labor as the sole determinant of value

(b) Cost of production and utility

(c) Only the marginal utility of goods

(d) Demand and supply exclusively

7. Which of the following is an example of internal economies of scale?
(a) Expansion of an entire industry

(b) Specialization of labour within a single firm

(c) Government incentives to the industry

(d) Development of better infrastructure in an area

8. Quasi-rent refers to:

(@) Rent paid for agricultural land

(b) Temporary earnings above normal profits
(c) Permanent monopoly profits

(d) Rent earned on free goods

9. According to Schumpeter Innovation is:
(@) The same as invention

(b) The practical application of inventions
(c) Only the creation of new ideas

(d) The financial aspect of invention

10. Pigou’s welfare economics focuses on:
(@) Market equilibrium

(b) The economic well-being of society
(c) Maximization of individual profits

(d) Long-term economic growth

11. Full employment in classical economics is defined as:
(a) Zero unemployment

(b) No cyclical unemployment

(c) A situation with no voluntary unemployment

(d) The highest level of output achievable
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12. According to Keynes, equilibrium in the economy occurs when:
(a) Aggregate supply equals aggregate demand

(b) Savings equal investment

(c) Full employment is reached

(d) Wages are flexible

13. The marginal propensity to consume (MPC) is critical for determining:
(a) Total savings

(b) National income

(c) The size of the multiplier

(d) Employment elasticity

14. According to Keynes, trade cycles result from:
(@) Fluctuations in aggregate demand and investment
(b) Supply shocks

(c) Technological stagnation

(d) Government overregulation

15. Cost-push inflation occurs due to:
(@) Increased consumer demand

(b) Rising production costs

(c) High government spending

(d) A tight labour market

16. The Laffer Curve illustrates the relationship between:
(a) Government spending and GDP

(b) Tax rates and tax revenue

(c) Inflation and unemployment

(d) Aggregate demand and aggregate supply

17. In Hayek’s theory, recessions are necessary to:
(a) Stimulate consumer spending

(b) Eliminate excess production

(c) Correct malinvestments made during the boom
(d) Promote government intervention

18. According to Friedman, demand for money depends on:
(@) Current income alone

(b) Wealth, permanent income, and opportunity cost

(c) Short-term interest rates

(d) Only the money supply

19. The concept of the natural rate of unemployment is central to:
(a) Keynesian theory

(b) Monetarist theory

(c) Supply-side economics

(d) Life cycle hypothesis

20. According to New Keynesian theory, sticky prices can lead to:
(@) Immediate market clearing

(b) Slow adjustment to economic shocks

(c) Inflation control

(d) Full employment equilibrium

71122 Page 3 0f 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



Paper / Subject Code: 24577 / Economics: History of Economic Thought

e 3 AT [ TTOT:0 ]

HUAT THETAT T TAUTAhT FHGBTEAT TR T o TUTET.
T 2wt wor arforamel area. Wt shuieR 5 =7 3N (o) foha () WA
R SRS TS UT 0T ST,
3. ITSTITeR WTHA TR SUTT=aT faemeat=t siehT STaeaTe Yui=at TEd Uiehirel SISiued Has 2.

7.9 TTATAUhT VTR 3 Tt 3T forar, (R0)
H) SATINETE FeUIS! H? Tl Hewe SHSTE G,
) Ferrern Ee fagid T &,

%) I AT AR HeAT=aT FHGIdTer == .

7.3 WTAeTUeh! ShivTeTal SI T2iei 3T fofar. (0)
37) HIRieTeT T e STrTeeeET fagia Ty .
) YidfietEn Favad F e foemmern fgia T .
%) fomifegam T am Geheum=it == &,

7.3 QTeATeTdsh! ShIoTcTel g1 Jerelt I forer. (9)
31) USIOrT ShAfSTE frgia o =,
&) T - A TigeEdT SfquT == .
%) TSI S HGId T .

T.% WeiTeTish! SIvTeATE! i Teret Sat forer. (9)
3) Sfter Ish Teldsh T8 .
) QRE3T SISt ST qe Rt T .
F) crHeRIc A WhfeTod osh T8 &,

T4 o7) TICicsh SIuTeTel rgier A fore, (9)
31) st
) ATeiere UTeehieaT AT HehedmT
%) fasramsiicr eTe it e fogid
€) AHdTES Hal

71122 Page 4 of 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



71122

Paper / Subject Code: 24577 / Economics: History of Economic Thought

E)IREININEEIRID R IDACCE)

8., Frentareren e fagme grar it v doxdi=n & TR,
3) AR

) e

%) St

<) =TT 93T

2. WAt hIvrdt shodT ST farursft geifema T
37) o farvmoft

) b SITSTRUST

%) IATIR e hToT

T) AFI T

3. Trerretean oa faaiarmes, A= Yexies Srefiasm TR,
3) I FB-3dN

) fate T feer

EQRUIEGICI

T) ST o2

¥, AT MigaaieITeehe 3T TfRer.
37) ofefeR farshraman iy oar
&) FHSIETGETAT AT AT 2T

%) Weh SITEd YOIl
SRCEUIEI I M RIRENIKY

Y. SHITTCT ST SATE e STRTHT e A SITd?
37) sfege fepret

) It AT

%) IFey femer

T) hhigH o

&, 3TTCIRE ATIIA<T A1 fergiam TSR fea,
37) oY T AT U i e

) IcaTe SATVT STYh Tehad

%) HTAT ek fohentes SUAFTAT

T) heles AR ST eI

Page 5 of 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



71122

Paper / Subject Code: 24577 / Economics: History of Economic Thought

0, WTATAYShT SHIUTd THTOT STl T ISTaTur ATR?
3) |l IGRTrE fored)

) Tohr IUNTHEfS shrT forereftentor

%) ST TR TTcaTe

T) TETET &1 Ao IR Glereri= forehm

¢. ATTE TE oS

37) TasEEST fociet wig

o) HTHT=T THRITIET ATt FHTS
%) HEH ThERT TH

T) HIhd Fa fHesaeict 1S

}. Y[dfet=a1 A TAYEATE TS TR,
) ATMTHR ARG

) TSR ST IU=ANT

%) Wk A sheaie

B) SATersshrel STk TS|

%0, forTrr SeamoreRRl STl T LT hisd .
37) SR Tdret

) THTSIT AT Hearor

%) Agf<heh THT ATEa0r

T) SRl fedeh a1e

8%, Yty SrefereTd quf ST e 73ft heft TR,
3) I SRS

ENEEIRK NS

F) Tfoseh SUSTIR] Tacteft aitferd

T) TH SHOATI IcaTeT= Hali=d qTdest

93, he=AT Ad, 3T ITEId GHAlT doal Idl Seg]
3) VT ST TR HATUM =T SRS 37t
E)EERRILIERICEUC?

) U1 SFTR ITas Tre et 3T

T) A oAd e 1Y

Page 6 of 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



71122

Paper / Subject Code: 24577 / Economics: History of Economic Thought

93, ITIRTrH form et freffea soamandt e TR,
37) TRV =T

&) T 3o

) TUTHTSIT STTHR

T) TSR SAa ekl

%Y. e d, SATIR =5 RIGRIEECE
3) T AU ST TJervfshiciic] =e-3dr

) ST FeFh

%) itk feerr

T) TR Al

b, @ (R HerTE wretta HHUS B,
37) TTEhi aTEeiet HETOR

) T cdTe G

F) Iod TR T

3) Sfeed o IR

L&, AR A I Hefer T L.
31) TR @ AT GDP

o) T ST AT T HEHA

%) TENTTE SATTOT SRISTIRT

T) WU HATUR ST HUT ST

%, BT FagTarar, ot ATIT TR,
37) T WATAT ST SUITHTS

o) SAffteh IcaTe higd HUATEIS!

) CISIT<AT GBI shetell el T[da0[sh AT FHUATHIS!
T) TR SEALUTAT JIcaTe QTS

8 ¢. ShIer=aT ud, Y=t groft TR A .
3) ek IAHH Scd

) Gudl, S Iea 77 eft @

%) Il A&

T) ek ORI ST

Page 7 of 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



Paper / Subject Code: 24577 / Economics: History of Economic Thought

%R, SIS I=AT S TTeh St e T ESICIRC IFS
37) AT fogiar=n

) s fagiar=n

) QAT STTET=AT

SEIESEERINGEIC

Ro. T T fgiargar, 7 seeen= fohAdies qeie et €re w1k,
37) TcehTeS SITST HichesT &I0T

) AT GFRIETS! Be5ees FHTAST

) HEFTTS =0T

) qUf TSATR THATA

71122 Page 8 of 8

XSAGARDADMINY 69FA29X SAGARDADMINY 69FA29



